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Associate General Counsel
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January 14, 2011

VIA ELE ONIC F G

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric dt Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric dt Gas Company
("SCEtttG") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (nContract") between SCEdtG and Unihealth Post-Acute Care-
Columbia, LLC.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
with a copy of the Contract,

Ifyou have any questions, please advise.

Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

cc: Jeffrey M. Nelson, Esquire
John Flitter

(both via U.S.First Class Mail)

scAstA smslces Inc. - tasal nesulstory assortment - 220 operation wsy- ssc cus- cayoa south carosna - Seta 2 0701 - (sos) 2274tlst
wwwscsnacom



AGREEMENT FOR TRANSPORTATION SERVICE ORIGI NAL
WITH FIRM GAS STANDBY

This Agreement made and entered into this ~day of 8 0 48k 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and UNIHEALTH POST-ACUTE CARE-COLUMBIA, LLC, its
successors and assigns, hereinafter called "Buyer".

WITNESSETH

~AS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For
Transportation Service With Firm Gas Standby between Brian Center and Seller dated May 16,
1994, which is hereby being mutually terminated at 10'.00 A.M. Eastern Time on July I, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas fmm Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas fiom Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 2451 Forest Drive, South
Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and perfornied by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVIC CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas lrom Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing trtmsportation

services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
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curtailment except for conditions as set forth in Article IV, Paragmph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, afler notice fmm Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 4 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer, All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
antI not less than 5 pounds per square inch gauge, at the "Point of I3telivety". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5. TRANSPORTATION S RVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buya's gas and

redeliver to Buyer. Service pmvided hereunder is in lieu of natural gas provided

fiom system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discrefion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMNATION PROCEDURES

Seller agrees to accept and transport up to 50 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) S~GE

(d)

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless Irom all suits, actions, debts,
accounts, damages, costs, losses and expenses arising &om or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users ofnatural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation snd redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be fmm time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the Geneml Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreetnents
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seger.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by;telephone or
otherwise. However, the Buyer shall continue to hold title to jnny gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on July I, 2010, at which time the Agreement
For Transportation Service With Firm Gas Standby between Brian Center and Seller,
dated May 16, 1994, shall terminate.
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TERM OF AGREEMENT

This Agreement shall become effective on July I, 2010, and shall continue in full force
and effect through June 30, 2011, and from month to month thereafter unless either

party shall give written notice of intention to terminate at least thirty (30) days prior to
the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BIL G VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial ptuctices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk ofnonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric dc Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Unihealth Post-Acute Care-Columbia, LLC
2AS I Forest Drive
Columbia, SC 29204-2026

1N WITNESS WHEREOF, this Service Atpeement has been executed on the date first above
written by the parties h their offlcers or other representatives.

UNIHEALT P T-AC CARE- SOUTH CAROLINA ELECTRIC k GAS
COL MBIA, L COMPANY

Buye Seller

By

Title

By Martin K. Phalen

VICE PRESIDENT- GAS OPERATIONS
Title

lD 9l
Date Date

SCEG06-OU



Exhibit A
SOUTH CAROUNA ELECTRIC S GAS COSIPANY

RATE 3S TRANSPORTATION AND STANDBY SERVICE
(Page 1 af 2)

AVAILABILITY

TlsAspmmglvl 8«vice is svsgabls to mty custom«who hss flAA mqusleAM ot 50 Sksthanm Msxlnasn d«ill Qtwmky gdDQ)
or yester mut who owns and dagvers gss to the Company al en~paint of connec5on, fcr deiivmy by Ihe Ccmpany lo
ths cuslonlal'8 Algulsr polAI of ssrvn8.

S«vke will be supphed at the best eftbris of the Company snd may be restndad from time Io gms due to operagrg limitations on
dw Companys sysmm or from third parly re bi«iona. In «w event of such amtabcms, Ihe ~gon service ls sub«lkmne lo
ssrvkw Ululer 85 other nas act«dales and IAey bs cmtslteli or intsnupled, nomwlty Upon Aot Isss thsA two hoUAI advance tlotkls,
or, when necesskated by condigons slfemlng ths Company's gas system, upon less than hvo hours advance notice.

Transpormtton Senrlse

Monthly Demand Charge:

Commod' Cha

RATE PER ISONTH

3570.50
37.74 par Dskelh«m

0 1.5417 per dsgvsred Dekelhenn

DETERMINATION OF BILUNG DEMAND

(a) Slglng Igonths of Novemberutprill
The monthly bibing demand shag be the gwstesl of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Deke gwrms.

Sggng Months of Msy-Dctoben
The monmly bgllng demand shall bs the greatest of: (1)The adust MDQ; (2) 50% of «w emma« MDQ; or (3) 50% of
the highest MDQ occuning during eny of the pmcsding biglng months of November-Apg; or (4) 50 Dekatherms.

Smndby Servkw

in addition to Ihe demand charges for transportation s«vice the foycwlng charges wtl apply mr gas supplied by the Company.

(a) SIMng bhmms of Novemberutprik
The monthly bibing demand shall be Ihe gmslest of. (I) The actual MDCI (2) The contr«5 MDQ; or (3) 50
Dekslhanns.

Demand Chem

(b) Slglng Months of~
Demand Charge
Comm««V Ch«ge

55.00 per Dskatherm

5 03321 per Ca«alarm

None

5 lk2324 per Dekslherm

3BNIMUM CHARGE

The monthly minimum charge shell be the demand ch«ges ss determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

Ths cornrnod«y charges above Indude gas mals of 37.5017 per dakatherm. These charges srs subject to sdjusknsnt by order of
the Publb 38Mcs Coalmisskul of South CAICIIAs.

DELIVERED GAS QUANTITY

When sepsrsle meterin is not masibie, the Company shall assume for Ming pulp«we. unless olherwiss agreed to, Ihst such
metered volumes re«act dad varies under Ibis rate schedule prior to gas received under any o«wr rale schedule.

The quantity of Iransporlagon gss received Into «w Company's syshm for ths ~s «Anunt to be deivered to dw customer
by the Company shag bs reduced by 3% In meesuremanl for gne loss end~fcr gas.

Effective For Bgls Rendered On and Agar the 1st Sgbng Cyde of May 2010



SOUTH CAROLINA ELECTRIC SGAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 ot 2)

DELIVERED GAS QUANTITY

The volume of ges received on s dsgy bars for custonmfs account may nol equal Ihe volume, less shrinkag, degvered lo Ihs

customw. The result wil be deemed an Imbalance. Customer's acreunt will be reviewed at the end of each month, or on lerminatkm

of Trensporiegon gervke or curlalknsnl or dlsmmgnuance thereof. If gm Imbslsnoe Is such lhal the customer hss rrxmlved more gss

San was degvsrsd to the Company during lhe period under review, customer shall be bglsd for such ss standby servkw. If Ihe

imbalance is mmh that Ihe customer has received less gas than wss degvsred to the Company, ths Company mey sxsmhe orw of

two opgons, in ils sole discrstkm. 11w Company may: f1) deliver the excess pes to ths customer, over ths next cslendw month

succeeding Ihe review, st such times es Ihe Company shall determine in ils sots discrsdon; or (2) buy excess gas at Company's

lowest degvsrsd purchase price in that month from any of Company's suppgers.

UABILITY

The company shag not be liabm for nstagmenl of service under ibis rate schedule or loss of gss of tire customer as a nmuk of any

steps urisn to comply with any law, reguktgcn, or order of any governmenlat agency wlgr )urisdicgon to mguhrie, allocate or contml

gas suppges or the rendgion of swvlce hereunder, end regengess cf eny defect In such faw, regulation, or order.

Gas shag be end remain Ihe propmty of the cuskxner while being transported and delivered by the Company. The customer shell be

responsible for malntwnlng sg Instxance 5 deems necessary to protect ils preperly Interact In such gss before, during, and agar

reoslpl by the Company.

Ths Ccmpany shag not be gable for eny loss lo gm customer arising hom or out of smvlce under gris rats schedule, indudktg loss of

grw in Ihe possessmn of the Company or sny other cause, except gmss or wglful negligerue of ihe Company's own employees or

agents. The Cmnpsny reserves Ihe right lo commingkr ges of the customer vrith other supplies.

SALES AND FRANCHME TAX

To Ihe steve will be added any eppgcsble sales tsx, kanchhe fee or business gcense tsx wham msy be assessed by any stele or

kxal governmental body.

Ag hgs enr net snd paysbls when rendered.

PAYMENT TERMS

TERM OF CONTRACT

The customer shall execute en Agreement of Service wgh the Company whikS shag specify Ihs maximum dally volume of gss to be

transported, Ihe period of time that Ihs Company wgl receive such gas, snd ag condrions under whkh dsrivwy lo Ihs Company wik be

accepted end delivery to the customer wgl be made. The customer must provk!e the Company wkh sg nacsssay documenlagon of

orwrshlp snd authorlzagon required by any regulatory body wgh )urisdicgon.

GENERAL TERMS AND CONDmONS

The Compsntrs Germrel Tenne end CondNons erei~ by refenuum snd a perl of this uds schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transporlagon Service only, b) Tumsporlatkm Swvlce with Standby Swvlce, or c) Sum dby Swv he

only for each eppgceble perkxl. Such etecgons must be made to Ihe Company In wrNng by October 15th of each year to tm egecgve

for each month during Ihe period Novemtmr 1st to October 31st fogowlng. Nsw customers under lhls tsNf shell eltxri volumes al gm

gme Ihelr ssrvkm conluml becomes egsc5vs. If no prkx eledlon has been nrsds then Ihe customer wgl receive Standby Smvk» only.

If eny customer fags lo make e timely shogun, then tha prior parted elecgon wgt mury over ku tha following period. AI slectkms shag

be binding for the dwatkm of the November 1st to cdober 31st pmiod and msy not bs revoked, suspended or nxxyrasd by lhe

Custcrrlac

Effective For Bilh Rendered On and Ager the 1st Sging Cycle of May 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and Is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12month
period. Ad/ustments in gas cost factors will be made for all factors in any month In which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rats if, In Its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm

sales, industrial revenue credits, capacity release credits, over or under collections, carrying
coeur, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between Srm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly

carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-In spread of 85 basis points (0.85 percentage points) with

this total carrying costs annual rate not exceed 6'%%d. Th erst ewil I beapplie d to th ecumulatlve
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under~llection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class = a- b+c x Rate Class Percents es
Firm Sales Therma by Rate Class

(a)
(b) .

(c)

Capacity charges and reservation fees for transportation, storage and LNG.

Released capacity at 75'4 of the net compensation received from secondary market

transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $.02081 per therm, Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand

Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacit// shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is home by firm gas customers In South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~4

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
addiTions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then

multiplied by interruptible sales therma for the month. (See 'Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National

Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rats for CNG and

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be induded in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interrupttble Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark

for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the

Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm ~~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptlble sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Ofhce of Regulatory Staff,
within 30 days of adopting the resulting adjustment to paces and volumes.

Effective On and After The First Billing Cycle of January 20t0



SOUTH CAROLINA ELECTRIC l GAS COMPANY

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985 ORiaie.
Article I

GENERAL
Tice Twms and Condihons lo Industdsl Servke Agreemenls are supplemenhry lo the Rufes and Rrcuhkns issued by ge Public Senrice Commhsion of South Camlina ard Ibs

Gweal Tame aad Condllkes of Soufit Carorre Ehcbh & Gas Company as provided by Ihs PuMc Servos Commission of South Camlirm

Tbs provision cf these Teen snd Condigons ap ply to afi pwsons. patnasbips, corpoetkms or cfiers dsdgreled ss lmluslrisl uses wbo ere hwfugy rsceiviig gss swvk» from South

Gamba Ehckh & Gas Comprmy umler rate schedules or servhe sgnements gled wilb gte Communion.

South Cambia Elsmric & Gas Company h refarsd Io hach as 'SsgeO and fire user or pcspelhe user h eferred to ss "Buya". The Public Swvlce Comnfiwdm of Sougr Camfms is

referred lo harsh as "Comrnhshnh

Article II

DEFINITIONS

Except where tbs mntsxt othewise indhates arelher or dlfhrent meanhg or blent, ge folhuing tame ars htendsd and used and shall be amsbued lo have rreanlng as fogows;

"Day' shall mean a period at hmntydour (24) conrecuthm hours beginning and ending at 8N AM. Eastern Tbne or at such Bne as the Selhr and Ibe Buyer may nine upon.

'Month" shaN mean Ihe perkd bshmen any tno (2) reguhr nedings of Sefiers metes whhb shall not be Iam than tnontydgbt(28) days nor more than Ibirly dour (34) daya
"Year" shag mean s pericd of 365 days commencing wgb ge day of fiml de&ray of gas hereunder, and each 365 days gereafia except that In a year having a dafe of Februay 29th,

such year shall consist of 366 days,
'Cube hot of gas' shag mean ge amount of pm required lo Bl a rxrbic ket rd space when the gss ls al an absohts praeum of fourimm and seventyrihne hundmdgu (14 73) pounds

per atusre inch st a lempemlue of skdy (60) degrees Fahmnhelt.
"CCF' shsfi sean oiis himded (100)elbe fast ofgee
MCF shall mam one firousnnd (1000) cubic fest of gss.

'BTIF shsfimean a Brigsb Tbwmsl Unfi saris Ihe amount of heat required to nde Ihe hmperature of ae (I) pmmd of naler1' Fahrenheit at 60 Fahmnlelt

'MMST(P sbafimean me rngke BrBsh Thermal Uriila
'Tlem' shafi mean Ihe qweBy of heat aergy whhh is 100,000 Brigsh Thermal Units.

"Dekalherm' (d) shall mean on million Brfihb Thermal Unih and ls synonymous to Iba term MMBTU.

1.
2.
3.

4.

5.
6.
7.
8,
9.
10
11. 'Natural Gas" or'Qss" shall mean nafural gas, processed, unprocessed, vaporized liquid natural gas, synge6c gas, proparxHrirmidure or anY mixlum of these gssax

12. "Hnn Servhe' shall mean fern publhhed lanlh ancfforconknch under whhh Sager h expressly obfigsled fo defiverspecilic volumes wilhln a given time period ard which antidpshs no

Inlenupfions bul whhh may panfit unexpschd Irienupgon In case Ihe supply fo higher prhnly customers is fhreslereL

13. "Intenupfible Seirice slefi mean setvlce from approved contrada under rrifich Company h nut expnesly obggehd lo defiver speciTm volumes werin a given fime period, and which

angdpafes and pemih hlenupfion on short rcfice, or rervke under approved conknds which expmsdy or impfiedly require Insegstkm of afiemsie fuel cspsbfity.

14. '~ Swvhs'shsfi mean servhe lo Customers engaged prlmargy in Ihe sue ofgoods or servhes Induding Insgufions and local, sais snd federal government agendas for uses

other Ihan firose immlvhg manulacturmg or eledrh power genwagon.

15. 'Industrial Savhes" shag mean senrice to cuslonem engaged prlmedy in s pmcess whhh metes or changes raw or untlnished materhls hlo amlber hnn or produd hdudlng ge
gensratkm of ehdrh power.

18. "Plant Prolscgon Gss' shag mrmn Ibs minimum volumes mquked to prevent physhsl harm lo Ihe phnt facfitgss or danger e phnt pascnnel when such protedkm cannot be elhrded

Ihrough Ihe use clan alamein fust This indudss the prohcgon of such malerhl In process as would olhenvhe be deskoyed, but sbafi not In dude defivsrev mqulred to mainhin phnt

produdke. A determhagonnfil be made by fiie Seller of minimum voknnes required. Such esssnfial volumes wfil be dkqetcbed saxmlingly.

17. 'Feahlock Gas" shafi mean mtuml gas used as s ne mahrial for fis demlcal pmper5es h cne5ng annul product

18, qhocsss Gas' shag mean gas used for wbhb afiemale rush, olha Ihan anofber gaseous fuel, are not lecbnhefiy fsasibh such ae In sppficaffcns requlrhg pacha emperatum conbnls

ard pacha flame cbaradsrhgux
19. 'Bogw Fuel'shafi mean natuml gas used as fuel for the gweragon of steam and In Internal combusgon tmbhe englnes fix thegenangcns ofelecklcfiy,

?0. 'Afiemate Fuel Capabfitlf skag mean a sfiuagon where an affemah fuel coukl han, been utgzsd wtetbwor rot gre fadllies for such use have aduefiy bam hslaged; pnnridai

howser where fie use of natural gas ls for phnt protecfion, feedslock or process uses and gre only altemse fuel Is pmpane or olhw gaseous fuel gran the Bura wfil be teated as if

he had no afisnmh fuel capabgty.
?1. 'Gas Supply Dsficiency' shag mean any occunence rela5ng tu Sclera gas supply whhh causes Selhr to dslkmr hss Ihsn ge lohl requirements of fis system, ihdudlng falknes of

su ppfiae to reiver gss for my reason, rsqu'vernant of gas for syslem slmage, conswvslkm of gas for fiduie defivay, or any other occunance which h rmt eoumerated herein whhb

sffech Selhr's gns supply.
!2. 'Shrags IOJarikm Rsqukemsnts' shall mean afi vohmss mquied by Ibe Sefier for InjeNon into undergnxxd stomgs, indudlng cu shin gas, and hr fir(uigcafion, hckding fuel used for

In)ecfion and h liqugicafion plants, or fwsu dr other shrugs pmjsch det msy be developed expmssly for Ihe pmlscgon of supply to high priority uses. .

'3, "Sager Use' shall mean fuel used for gss campremricn, LpG phnts anff LNG penis, other gas needed by Selhrs fadlities to furnish gre requirements cf Buyers, together wgb

unaccounted for gas, Tbh gas skag be considered Included in Priorfiy of Senrice Category I, IMer vital uses of Sefisr, such as lama stabifizagon equkanenls, wlg be mst as long as

such uses do not Isopanlizs swvhs to iis fmn swvhe Buyws.
"Essengsl Human Needs' shsfi mann natural gas sewlce, which, if denied, would cause shutdown of so cpsrrrikm rswlbrg in the dosing of Ihe eslabfisbmmt ewe%I lo uudnhktlng

Ihe Iedgt and safely cf ge gereal public.
'Tbe'poliit of Dsfiverf shall be el Ihe oulht of fiie selklr's messuiulg eqlripMllt arid mgulefiiig aiulpimm'L

'Emagency Servke' shag mean supplemenhl dsfiverhs of returel gas that may be rwlulred to foreshfi Irreparable in)wy to Be or pmpsriy indurgic em4onmenhl aregsnchs.

Artie(e III

CURTAILIIIENT OF SERVICE
In ths avant of a Gas Supply Defidency on lhe Ssfisrs syshm ge Seller shall ruqulm malafiment ofsenrice h Buyer h accedence wgh Ihe fofiowing pnxedme

a. Tbs Seller sbafi mder curhfiment ofsalss made m Buyers purchashg gss under firs Selku's rah schedules or spedal conkads In~ader In scconlsnce with prlmfiy ol

swvlce mdegmles sst forlh bake, Appromd emwgency gas is accepted fiom curhilnumL

'I, Rsskkmfial and smag commwchl Bufem Sess gran 50 MCF on a peak day) and essenlhl hmnsn nsah customers wlere thee Is no inslalhd or avafiable afiernale fuel

capnbgty.
2. Lwge commackd diect Ihme requirements (50 IACF or mme on a peak day); firm Indusldal nxpkenenh Ibr plant prolscgon, feahtcck and process nsakc and storage

kr(ecfion mqulwnents.
3A. Fmo kxkmkht requlrwnents for mes other Ihso boger fuel which do not qualil'y for Catsgay 2.
38.Firm commadal and ndustrkd bofier tuel mquimmenh up fo 1,000 MCF on a peak day,

30.Intanupfible rsqukwnsnfs for humannsed types ofhcggss such es public buligs, bosplhh endhundriss.

3D. Inhnupfibh requhwnenls for diect gems appficegons wbhb can ukllzs only anoger gaseous fuel as sn afiemala

3E.Interrupfiae requlremenh for diect Ihme appfimgcre whhh mm ufifize a fuel other than a garsmm fuelns an alhmate.

3F, Intwrupgble requkemeris ku boger fuel use of less than 300 MCF on a peak day.

4. (LEFT BLANK INTENTICNALLYI

5. (LEFT BLANK INTENTIONALLY)



8. IntwuptSs Solar Fuel requlnmenh of 300 MCF or mas, but less than 1,500 MCF on s peak dsy, wlwe slkmeh hel tapsblWes ae meal such requlemenh.

7. Intsnuptlbfs Boiler Fuel requlremwls of 1500MCF or moe, but lese than 3,000 MCF on a peek day, where slhm ate fuel capabllWee can meet such wqulremenls,

8. l~ Solar Fuel requineenh of3,000 MCF or more, bul kes Nen 10,000 MCF on a peek day, whee aHemats hel capsblNes can meal such requkemsnls.

0, Intenuplbla Boiler Fuel equiwttents of IOB00 MCF or more on s peak dsy, wbwe allemale fuel capablNss can meet such requirements.

10.Ifakual gae egulwnenls d awhmwa, who Neve an elhmsts fuel ss Mr primwy dnergy soume, but use natural gas as e standby fuel.

b, Cu lelrrent wll be In descending ader beginning wllb Cafegory 10 Nw Category I ls Ihe'Mgbsst prhtky).
c. A determkelon of fbe category In tvhkb s Buyer h phced wll bs made sack year based upon tetWe h Se preceding twelve nenlhs ending August 31 sndlorcunant contract as

of Ihs sama dskk The phcemant of a Buyer In a calegay ie ecconfance wlk Ihs dehnnlnalte made Iweh wW bs eNedhe November I of the cummt year, etdendlrW Huougk

Ochber 31 of the fcdowlng year. A moving base period wll bs ued each year wlh such base period lo hduds the pnesdng twelve mocha endhg August 31 of He cunenl

year. R~s in cstegakw wN bs elfedhs on November I of Ss cmrent year. Wlws a echvsNcalon h necessary, Ibe elfected Buyer wN be nollhd of wcb
deseWcatke prhr Io November I of Ibe cunsnl year.

d. Where duly volumes ars not avshds to make Ihe detsrmlnslon of Se 50 MCF/day required In Ihe Curtailment Plan, then requimmtmh atel be detennired by tskhg those

Bulws hang adust usage of 1000 MCF or mars per nxmtb for any mania dudng He previous twele (12) nenh pwlod exing August 31. Such monH(s use wNbe divided by
Ne number of days during tbst spscllc bllgng cych. By mesne of le avenge dally volume thus obtained, Ihe Buyer wll be placed in He upproprtale categor(. Wkere dally

valance for Se peak monlt h Ihs lese period we avsllsbh lo make fka requlnd dekmnhalhn, Hen such volumes wW be used.
e. Any tew Buyer added during any bass pedod wll bs ptated In the appntpriate cahgoty by Ne Selhr la aaerdancs wlh Se best infomelke avslsbh.

Ari)c)e IV

SCOPE OF AGREEMENT
1. Sells(s naknal gaa operalont wa eguhtsd by Ihe Commhsfons end ars sub)ect to qqulss snd Rsgulstkes Governing

Serv'ee Supplhd by Gas Syslenw In Swlk Gamine' as amended

fern Sns lo Hmtk Delkwles ofgas bereundw ars subjed fo total or paNel curhlknsnt or Infenuptlon by Sager pursuant Io opsralng pmcedures as ers nw, or

msy benelhr bs, ptevcdbad by He Commhslon. Buyer hereby expressly s~ Ihst Seller alai wl be lads in damages for, or on aamet ot, sny avtshwmt or htenup5oa ol
dslverlsa wlwe such curtsleent or hlsrruptkm is the reeul of, or pursuant lo, operetlrw procedures by Ibe commission dlrealng curtailment or Intsrruptkm of ssrvha.

'

2. Buyer shall aesuN wlh end hmhk fo He Seler web~ss tie Seller may nqule to dekmnbe Ne svahbllly ofzwvke ate padcuhr hcahnbefom proceedhg wlh phns kx
any new or addglonal gas loads. No nsw or sddilonal ges hade wN be served If 5 ie determined Ibat wmb swvlce wW jeopaxgzs swvlca to exhNng cuvhmera by haessing Ibe hfal
system's Hrm load requlremwds aboe svaNable eupples.

3. Delkwles of Firm Gaz' up fc Ihs Maximum Duly QtenNN set fotS in Ibe Sentlce Agresmsnt, shall ba Hrm and shel nct be aub)sd to axhlknent or btwrupkn by Selhr excspl Ikal

caused by Force Mature, or upswing cundllonz beyond Selh(s control, or,where suck cudalment or Intsrrupdon h Ibe resul of, or pumusnt lo, operating procedures prescribed by Ihe

Commhshn. DeNwles hereunder shall have priorly overall dellvwles made by Sehr on an Inkmuplble basta.
4. Delvsrlss of "Intenuplble Gas' shall be sub)ed to curtailment or Interrupthn by Seller at any lima and from Nme to time when, in SeNer's sole judgment, it does not have gas svallabls,

and Buyer hereby expwttdy a~ Sst Selsr abel not be thbls in damages hr, or an account of, any antelment or Inkmuptlon of delvwha. SeNsr agrees to give Buyer not
kes Ibsn bvo (2) hours nolhe of curlallnent or inlerruplon In writing or orsNy in person or by telephone; pevlded, however, let If curhiknsnl or inhnuplon is cccsshned by an event of
Force Ma)aura effedlng Ihs Sale(s syshm, Seller shel be oblgafed lo give only such nolce as h predicable In Iha drcumslsncss. SsNer egress to communhah curhhnent nolces to
one of Ihs pwson dszlgnahd fium Sne to Sna by Buyer ea autbcuized lo eceivs such relkes. If Buyer has not made such deslgnslhn, or If Sehr Is~In Ns sfhrls to
pmmptly communhah with tbs pwsons so designated, Ihen said nolce aksN bs sulldenl If given by Seller to any psnen who ia on Buys(s premises or who answers Buyer's telephone.
Whenever and fo Se wdent M Ne Seler h unable to dehar He gsa requlwnenh d Ne Buyer, Ibe Buyer shall have Ihe dgM lo purchase gas craner fuel auNchnt ls make up wcb
delhiency fram such other soume or sou(am ss may at Ss Hme bs avalhbh lo Buyer,

5. Gse laken by s Buyer d qqmt Gss' on sny day, wlhoul Sake(e advance appmval, whhb exceeds Buyw's Mmlmum Duly Quantity shall bs aeskhred lo bs Unwlbalzed Ovsnun Gatk
Selhr shall bN, and Buyer shel psy, for such Unsutltatzsd Ovenun Gss st the fofottltN ndes, fn sddl5on lo al oher charges payads fo Sager hereunder.

(e) For the Ssl Huae perceni(33k) of the Maximum Dally Quanliy Ibe Unauthorized Ovenun Gas shall be paid for at I 25 times Se Base Rale sat fath in the Sendce Agewnsnt and

(b) For Ihe next two percent (2%) of Ibe Maxknum Duly QuanNy, Ihe Unaulborlwd Ovemm Gw sbsl be paid hr at 30 Snes He Bwe Rafa set fah in the Sewke Agtuemsnk snd

(c) For eddNonal volumes Ibs Unauhorlzed Ovsnun Gas shall be paid for st 5 0 times Ihe Bass Rata set for In Ss Ssntlce Agreement
The paymenl d en Ownm penalty abel not, under any chemsfances, be conskfwad es gMng Buyw Se right tc hks Unaulkalzad Overrun Ges, nor shag such payment bs caxtkhnd
fo exdude or Iknlt sny other rsmedhs svalabls to Salar or anoher Buyer against the oNendlng Buyer lor falure lo compt( wllb Ns obggalcns lo slay wilkh h Maximum Duly Qusnlly. .

S Any Irdwuplble gas hken by Buyer aNer Iks elfeclvs hour of an ader cating hr complete curhilment of al intenu p5bls gas dsgvwfes hweundsr shall bs conskleed lo be Unsulborlzed

Ovemtn Ges. Seller shall bN and Buyer shell pey, for such Unauthorized Overrun Gae at Ite rate of Twenty-he dolsm and rm canis (325.tc) per dekalbenn, In addlke lo He Base
Rale spedled h the Scabs Agrswaml for such gss used.
Tha payment of Ovenun pwely shall not, under wy dmumslances, be cone'deed as givlrq Ike Buyer Ihe right lo lake Unauthorized Ovenun Ges, nor shel such payment be
conekhred lo exdude or lmlt any causte of acNon or other remedlsa evsihble to Seler age inst Ibe Buyer hr fallum to comply w Hh curlslmenl adws issued by Sslsr hereunder.

7. The South Carnies Pubh Servhe Commhslon kas pnealbsd Ibs hlwhg opsra5ng pecedues In mgsrd lo Ibe curlalmant of hlenuptlbh swvhe by Sellsr.
During Ihe period when opsralng condNow mqulrs curlallments In any type of hhrruptble service, Seller shall curhl delkmrtss of gss wNeut dhcrlminelon vtWth end~ pdxky of
seeks calegodss selsbfsittxj by fhe Boulk Carohm Publh Servhe Co nmktttke aml pueuant of atldlmsnt kelructlons retet ted fiom He saellsr or suppliers made h ecccnhnte with

General Terms and CcndWom to Se Servke Agmernsd between Seller wxl 5 supdh(or sup piers and sny subsequent modWcstlon or emendmant Hereof. I

fk Buyer egress Sal algae dehsred hwwmdershsl be used by tbs Buyer aal ibal no patiw Ibsnet shall be resokl.

Art)cle V

QUALITY
1. The gss dslvsred Hereunder shall bs nahrsl gsv or sny mMure of natural and mwmfaclurad gas, Indudlng but not lmlted to, synlbelo gas or llqulled petroleum gss as pmvlded for in

Psttyadt 3hwack ptotdded, hwstw, Ihat mohlue, knpwNetk hehtm, natural gazolhe, bulwe, propwe and olber hydmcarbons except mslume may bs neevwl pdor lo dehwy In

Buyer selsr msy sub)tet or permit the subjedlon of se gss to compressite, healtw, cocle(). Weaning, or otter pneesaes, whhb ee not subshnlsly strlmnnw to He mercbanhbiily

of Negus.
2. The gas deltwed bemundsr shall leva a tohl besNng value of not haa Sen 950, nor maa San I 400 Bill'a per cubh fool of tky gas, and bs naonably fias of mohhe, ob/sdkmbla

Hqulds and solkh so se Io bs ullzed fmmsdhtely upon delkwy tc Buyer, and sheN aetain nol more Iban 200 gains of kdel sulphur, nor mors then 15 grains of hydegen sulphlds psr
ltlCF.

3. Seger msy perml Ih sup plws or l msy ikelf supply gas fiom any stand hy equlpmenl Irwtaled by It or by lls suppgwe, provided that Ihe gas eo euppled skell bs reasonably equlvahnt to
Ihs natural gas eupplhd Iwaurdar, aml adaphbls for use ky Buyer wlkoul Ibe necessly of mskhg other Iben mfwx adjuslnmh lo fuel bumhg equipment

4. If the natural gas olhnd hr dehety by Seller skell fall at eny Sne S conform to sny of Ihe spedlkwtlorw set fath S Ne Arlde V, Quawy, Ihen Btqer egees to reNy Selsr Ibersof snd
Buyer, Nwwpon, may st Ns op5on refuse to aaept delvwy pending caredkm by Seller. Upon Sdw's hlurs lo properly mmedy any dethhncy ln quaWy ae specNsd bwah, Iben

Buyer msy ecaqd dskvety of suck nshral ges and make changes necwwary to hing such gss hto ccnfotmh wlh such secwcelaw wd Buyer skal Sen deduct ficm I'uhe

paynenfs wry reasonable eqenses Incurred by 5 In elfedhg such change as agreed h by boh paries.
5. Odotladke of gas dehered lmwuder h not equlred d Selsr. However nothing Ia lhasa Tene and Cordilkes shel predude Seller fern odorhlog such gas If Sehrso deskss or If

Seller is requled by federal or alah regulsfory agendas to pwfonn suck odorlzafion.



Arllcje Vl

MEASUREME)4TS

1. The volumes and fohl heaNng vahe of Ihe gas degve red hemunder shall be defermlned as foltowa

(a) Ths Unit of Volume shall be a cubh foot of ges.
(b) When onTcs mehrs are used, vokunes degvsred shag be comp uhd in wxcrdance mlh Ihe~,formulae snd lsbhs pubgshed Aprg 1955, as Gss Measummsnt

CommNee Report Na 3 of Nm Amerhsn Gas Associeton, snd sny neffosgons snd smendmenls thmelo, and shall lnchde the use of Ihnge connscbons,

(N AN vokunss delhmred shag be conscfsd tn ths pressure base of 1473 pslg and tsmpenwm base of 60' F. The average absolute enpherh pnmswe shall be assumed'

bs fourtewt and ssvml tenths (14.7) pounds lo Ihe squam hch, Iespecthm cf actual shvatkm or locstkm of Ihe point of degvsN above sea level or varlatkms h such

smlcsphrrh pressure from flrrle to Nrrm,

(d} The lemperaturs of the gss shall be assumed lo be 60 dogmas Fahrsnhek(60') unhss Seller slews lo Inslel a recordhg Ihemmmetsr or femperatum rrectlng device. 5 a

rscadtrq ~h Inshlhd, Nm sNhmegcal average ot Om 24 lour period wgl be used lo determine Ihe temperature ccnscgy.

(e) The specNc gravky of the gss shall be determined by a recording gmvhcmuW of stendanl manufactum InslsNad In e suNable tocagcn. Wham a nmongng gravganeter h nct

used, Nm spscNc gmvlty of ths gas shag be assumed lo be Nm same ss Ihat of Sugars supptw(s).

(0 Ths totslheagng value of Ihs gas delhersd hsreuoder may be dehnnhed by Seller by ushg s standard type of rsamgng rmlorimshr, s~, ctucmakNmph, or other

approvrM insfrunwnt which shag be so Ixstsd, at a sulhble point on Selkia Nns, in onhr Ihat Ihe BTU content of gm dslvaed hwsunder may be propwfy obtained. Where

requlmd, dsiy reading fern Nm record ao obhined shell be amschd lo Ihe basis of~t provided and fmm a saturated bash fo the swage mohture content of

Nte 9ss degwed, ths result Wng Ihs BTU content of Nrs gas delivered during Ihe blOng period. In Ihs event Ihst Seger doss not Inslsg a rsamgng hsbument for surh

detwmhwkn or Ns Insbumeot h nol operaNng properly. Ihe lotal hesgng value stmN be dstemdrmd fmm a recording calorimeter or comparable lnstumnt pmperly Instslhd

snd upended by Saga's suppgsr of natural gss, provided, such vahes am applhabh lo ths gss Ihat may be deNvsnd to the Buym. When Selhr is making propane-air lo

supphment Ih gas supply, the BTU cordent of Nm gas shag be cehuhled by a method such ss using ths mcorded grsvgy of Ihe pmpene-sir, ths nshral gas and Ihs

combhed mtdum skag wuh Nm measured BTU vakm of Ihs gas whee svagable. The BTIJcontent of pmpane shall bs assumed lo be 91AOO Bftys per galhn.
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Article Vll

MEASURING EQUIPMENT
Seller wgl malnhln and opends, at Ns own, expense and at Ihe point of delkrsry of gas hereunder, e meter or metsm and other necessmy equipment by whch Ow vohme of gas dsgvered

hereunder shaN bs measured. Such meters and equipment shall remain the property of Ihe Seger.

Buyer agnes to fumhh to Selhr ehctdNy for operating Segeys meters, at not coal lo Seller.

Buyer egress to change Nm darts on Seger's metes at no cost lo Seller and fawsrd same to Seller.

Buyer hereby grants to Seger suNabls rtghtnof way snd sasemsnh necessmy or inddenlal for the inslaNsgon, maintenance, operagon and removal of plpehm arul olher facNNes

hgelher wgh rights of ingress Nmrelo snd egress Ihers from at ag Nmes snd hereby egress lo deNver fo Seller for fhe sum of one roger ($1 00), sn approprhls hstrument or grant

defining such r'Bhls and sasemants kmatsd on Buyers plant alta.

Buyer may Inslag mshhln and operate such check measuring equipment Induding a recongng gra ilomuler and calorlrrmter as it shall desire provided fhat such equipment shag be so

Insfagsd so as nol lo interfere wgh Nm cperagcn of Sugars messurhg equipment at or near ths point of degver. However, ai bggngs to Ihe Buyer shall be bused an Ihe metering of Ihe

Seller, subjmrt only to Ihe provhknw of Paragraph 6 of this Ar5da
Each party shall have Ihs right lo be present at the Nrne of any inslaNng, reading, des ning, changing, repairing, Inspec6ng, tssgng, calbraNng, or adjusgng done In connection wNh Ihs

others measuring equipment used In measuring degverles hereundw and each party shall advise Ihe oOmr of any blended major mahhnancs opemlkm suNdsntly in advance In order

thai Ihe other party msy conveniently have Ns reprssenfa5ve prerumt

AN Inslslhgon of measuring equlpmenl, applying lo or effecgng degvertes hmnunder shall be made in such manner as fo psnng an sccwste dehrmlrmgon of Ihs qusnNy of gas delivered

and medy vmifhegon of the eccumcy of measuramenL CrNce meta inslslhlkms, If used, shag conform lo Nre re~ for derign and inshNabon contained io the Gas

Measmemsnt ~Report tfo. 3 to Ow Amerhan Gas~publhhed Aprg, 1965, and any modilicsfions and amendmenls thereof and shag include Nw use of tlange

collnsclkNw.

Measurement an Sugars meter or meters shall bs romfushe ct boih pmties except whwe Nm nmter h dsfealvs or fath to mgisler or lf fouml in enor In eNher ofwhhh casa Selhr shall

repair or rsphce Om mehr nnd Ihe quanNy of gas dshmred whgs Ihe mefer was oui of onhr or faihd lo register shall be ssgmaled: (s) By ushg the reghlratkm of any deck melar If

Irnlaied and accurahly mghlwlng, or, in the sbsemm of (a); (b) By conecgng ths enor If Ihs percentage of error by cegbmlkm, lest or mathematical cakuh6m, or, In the absence of both

(a) snd (b) then: (c) By esgmsgng Nm qusnNy of dslknuy from degvsdes during pwhds under slmgar condlhms when Ihe malar wss reghtahg accumhly; and an appmprhh blgng

edjusbnent shall be made in aamlance with Ihe current Rules and Reguhlkms governing gas systems hsued by Ihe Commhvkm.

Seger wN maintain Ih melee In good order and to Ibis end wN make perhdh lasts of Ns melan pumuant m Ihe cummt Rules and Regulslkms governing gas systems issued by ths

mnxsslon, or at such shorter intwvah as seem lo Seger desirable. If Buyer h dhse5sgsd wigr Ihe accuracy st sny time, It may csl upon Seller to have Ihe meter tested In accordance

wgh sg regulsNons mlsNng lo such teals and resugs of such hats es found in Ow rmrmnt Rules end Rag uhtkms governing gss syshms issued by Ihe Commhsioo

Each parly shag pnwmvs ag nemh for s period of at least two (2) yesnc

Artjcje Vljl

BUYER'S FAG)L)TIES

Buyer wN mahtaln al Ih own experwe fedlitkm tmm ther degvwy point fo the poht ol use and Ow bumws and equipment for using gss, and Buyer wgl at sg knms keep gaswslng

equipment on said premises h a condlgon conkmning wNh such reenma his miss snd mgulslhns ss may be presalbed Nwefore by regulstay auNorgy having jrhdh6on Nrereover

and wlN fhe mqulrsmenls of any valkl hw thaeto apperlainlrq. In Nm event Ihst ruhs ain rot prusaibed by a raguhlay sulhorNy, Buyer wg eNs by codes as used In Ihe gas

Seller shall not approve sale of gss on en intsnupgble basis to Buyer unN and unhss Seller Is ssgsNed Ihat Buyer has, or wgl, Instag adequate shnddry fadliNss lo rmmt Ns full fuel

requirements dmlng periah ofsushined inlenupthns.

Seger shall not approve sales of gss to Buyer unless Seller h sagsged Nml Soyer has not, or wig not infenmnnea downstnmm fuel piping of natural gas for use In different priorkyurf-

servhe catsgaies.

Artlcls IX

RATE ADJUSTMENTS

Taxes apple& to Ihs gas degvmml to Buyer hereunder us me in egect on January I"knmadlslely peceddkg tlm elfecgve date of these hma nnd condNom shag be added h
Buyers MN The lenn qroF ss used hsmh shag mean any bur, Ncenss fee, or chuge spplhsbls lo Ow gas degvwed Iweunder, imposed an Sslhr by eny~l eulhorNy on

such gas. tf Ore exhthg mte of any such lsx In ethel an Jarmwy In, ImmsdlshJy preceding Ihe elfec5ve dale of lhasa tame and condigons, be henmfler Inasssed or deaeased, or if

eny tex hemlofors h eNmt or hsresltm bs Imposed or repealed. the resulgng lmnmse or decrease h such tmes, compuhd vm a cents per deksgwnn bash, shell be regeaed, as the

case msy bs, rm Buyers ONL

Any epplcabh sumhiuge or spschl charges onhved by Ore Commisskm or any ogmr duly consliluted regulalay body shall bs Inckrded in addNon to Ihe prhe ofgas computed in

eccmdallcs wgh Nw Imrrw cf Nm Service AgnrwrlenL



Art(cfe X
BILLING

Bglx computed from nmfings hkan ot Safiars mehm shsfi be rsnderwf snd paid monthly wiN tsn (10)days of the bRing dale A month shall mean a psrlod baglnnirg on Iha hsb

recognized wmk day cf Nw cahrxhr month and ending on fhs frat rarngnizsd wmk dsy of Ibe next succeeding calendar monS, or al xurtr ofiwr aquhalsnt pericd as Seller may

deem necessary. Shmld Buyer fail h psy sny amount due Io Seger when sama is dus, a lsh payment charge of one and ww halI psremt (I Yi%) wgl be added Io sny twhnce

ramnhlng fwenly4I tm (25) days sflar Nm being dale. If such fsfiurs fo psy confinuss, seller may suspend dafivsries of gss hereunder. Ths axarchs of such right shell be in

addeon lo any and afi other rsmadhs avafiable in Ssfiw.
Iflt shall be hund Ihst Buyer Ims been ovmchwgsd or undwchargari h any form whalsoerw under Ihe provision lwmundw, seller shsfi hba acfion 'lo sonnet such bzfing puminet

to current Ruke and Regulalkms govamhg gss syshms hsusd by Ihs South Cwnlha Pubfic Swvhe Commhskm.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As bshvsan 5w pw5ei harsh, Sslhr slwfi be deemed W be in control aml Cssssaon of Nw gas delbmrable hwsundw une it shall have bean dsfivarad lo Buyer at Nw poht of

Defnsry after which Bcyw sbafi be dsenwd Io bs h conbol and Csssendrm Nwnef,

Buyer shall ktdsmnfiy snd hokl iiumlsss Ihs Ssfiar fiom any wxl sfi loss (hchdhg death), damage, or Ihbilily incunsd by Nw Ssfisr by reason of any act of ths Buyw, ils agents or

employees, h Nm rscshfie, use or applhafion of said gas on Ihs Buyw's skh of Itw Point of Dafivery unhss Ihe same shall be dus to Ibs sole osgliganca of Nw Ssfisr ils agents

or smploysae The Solar shall Indemnify snd hold hwmkas the Buyer fiom sny and afi loss (induding death), dsmags or Ihbety inwaied by the Buyer by reason of any acl of Ihs

Ssfier, ih agenh or employees, unless Iha sama sbsfi be dus lo Iha sold rwg figwtce of Nw Buyer, ils sgsnh or employees.

Article XII

WARRANTY OF TITLE TO GAS
SsNar warranfs the Nfis fo afi gas dslharsd hereunder and Ihe right to ssfi Nw earns and that such gas shall be free and dear from ag fians and adverse chime.

1.

2

Article XIII

FORCE MAJEURE
In Ihe event of Nher paly hereto bshg mnderef unabh wbofiy or in perl by force majeure to enny out Ih oMgalhns under Ihh contract, oker Ihan lo make paymanls due

hereunder 5 h agraad Ihat on such pwty giving no5cs wW full par gcuhm of such farce muham in wr filng or by telegraph fo Ibs ofber party as soon as posslMe afier Nm

occunamw of tlw cause rsfisd on, Ihan Iha obfigafions of the party gkring such nofhs, so far as they srs afisctsd by such fees majeure. shafi bs suspended durhg Ihs confinuous

of any InabfiNy so caused but for no kmgar period and such cause shall as far as possfirle be rsmedhd wNh sfi rsssonabh dhpatch. Tlw hrm 'fees majeure" as smpkryad herein

shall moan acts of God shiksa, lockouh, or ofiwi indusklal disturbances, ach ol pubfic enemy warn, locksdss, Inzunadlons, rhts, spldsmhs, hndsMas, lightning, earthquakes,

Nrss, shxms, floods, wasbouls, annals, and rasbainh ofgovsmmant and psoph, cMI distudwncss, axploshns, bnwkage or acrtdsnls lo machhwy or finss or pips, frsszlng of
walh or finas or pipe, psrlhl or imtlra fafium of souns of supply, and any ofirw causes whefitw of the Mnd hare'a snumarshd or olhetwhs, not wilbh the conlro! of fhe pariy

daimhg suspsnslon ard whhh by the sxarche of dlr dfilgencs such party Is wwbhh prevent or overcome; such lame shall Nkawha kvfiude (a) h Ness instances wtwe sghar

pariy hwato is mquirml lo obiain serwludss, righls ofway gents, psnnifs, or fcensss; and (b) in Nese Instances where sfibsr pwqr bamh h raquimd to fumhh malsrhls and

supplhs to seems granh or pannhshn fmm any govsmmantM agwxy lo wwbh such pariy h fuNN ils obfigathrw harswriar, the hatety of such pariy to acqWm at rsaswmble

cost and afierthe axanwe of reasonable diigencs such malerhlx and srqrplhs, permits and pennhslmw.

It is uodemlood and agnmd Nwt Ibs saMement ofstrike or lockoufs shafi be enbrriy wilhin the decrsfion of Nts party involved and Ihat Ihe abave mqulremsnt Net any fees
majeure shall be rsmsded adit ag rawmrmbls

dispatch

shafi not require Ihs seeemsnt of slrhes or lockouls acceding h Iha demands of opposing pariy when such couma is

hwbrisabh in the discrsfirm of such party.

Article XIV

MISCELLANEOUS
If sfihsr pariy shall fafi Io psrhnn any of the covenants or obligafions Imposed upon 5 under and by virtue of Nts Smvlcs Agmwnent cf whhh these General Twnw and Condhons

are a pari (except where such hfiura shall ba excused under any of Ihs provhlons of Ihh Swvhs Agmsmsnl) Ihen In such event Nm alber party may st Ih oplkm, hnnlneh lbh

Swvkw Agreement by~as foficwe 11w party not h dehult shall cress a wrhan nofice lo be smvad on Nw party h dsfaug, shlhg spacMcsgy Nw cause for tannhaNng

Nfis Ssrvkw Agreement and dechrlng it fo be Nw Inhnfion of Nze pmty giving Iha nofice lo tsrminafs Nm same Nwmupon Nze party ln dshufi shall have Nfiriy (30) days sfiar the

service of Ibs aforesakl rxrikw In which to remedy and remove said cause or causes and fully indamniyy Ihs parly not in dafaufi for any and ag~of such beach, then

imch nofics shall be wffivtrawn and Nfis Servkw Agrssmsnl shall confinua in full boa and slfecL In case Iba party In dsfscN does not so remedy and nmmw Ihs nofica br any and

afi missqusncra of such haach, vrifidn said period of Ihldy (50) days, Ihen Nris Service Ag moment shall become null and void fram aml after Ihe axpiyalhn of said parixl. Any

cancalhlkm of tMs Ssrvbe Agraemebt pwsuant h Nw piovhkrns of iris Arfich shall be wilboul prejudice h Nw right ofpwly nW h default to colhct any amounh Ntsn dus It and

mlhoutwe'wer ofany ofiwr mmsdy lo which Nw party not in dahult may be an Mad for vkriahm of Ibis Service AgraemanL

The Swvhs Agnmment, ofwbhh lhasa General Terms and 6xrfi6ons sm a pwt thereof, shall be bhring upon and Inwa to the benefit of the Selhr and Nw Buyer and their

successom and assigne
Except as olhwwiss proridsd, any nofics, mqusst, demand, slalemeat or ML whhh silhsr Buyer or Seller may desks fo ghs lo Nte olhar shall be in wnting ard shall be considered

as fully delivered wlwn mafisd by prepaid registered mail addnwwW lo said pariy at ils hst known post olrxw wkksss, or at such olhsr addissww as either party may dssignah h
mfiing. Rou5ne commuriicahms, kxturing skrhrnanh sod paymsnls, shall be conskkmxi as duly delivsmd wbsnmafiad by either mgislamd or wdlrwrr maiL

Buyws omwnwth and rersss M axsads, or kr wBr Sefisrin Ibs sxeaNm or Bing of any mport cer6ficA or Whar document required by anygovsmmanlal agwtcy

baving)uriwfcfion over his contractor parfiss elo, or any WhercariBcals or document nqueshd by Seller necssswy for Ssfisr lo obfain Ihe benefit ofanysxsmpfion kom

sake, use orolhsr km. Nuysrshafi Ss hr any loss susfainad by Seller as a msufiof Buyers bnmch of Ibis covsnanL

The parlhs bwelo liraxsculhg the wvhs Ag tend lhasa Gwxiral Tame and Cond Mons, a~ Nwt these GsneralTsnns and Covfifinrw es a psri ofgia Service

Agreement

ge(~&iz-'5-
Satlan South Camlkm Electric and Gss Co

By: Msrfin K. Phalen

Title llgs: Vha Preside Gas 0 rations

Date: O Data


